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Ladies and Gontlalun:  

ilct heve considarnd ynur nfr$bl!4'btinn fat vnw,:nit, inn of ~ ~ 6 n p ~ 1 0 n  from 
Ecdnral iucuva tax onder section Sr~:L( . r ) i  3 )  oi ~ l l o  I t ~ t e r n s l  Krvunue C',da. 
You nlmo etnted t h r ~ t  you are n G t  11 ;rrlvatn f o c ~ l t d ~ f i o n  bacnut+c yo12 are an 
orgarrtsation dnrrcrllbrd Ln eacrisn 5(rB(a'l( L)  R?. lr lJ(b)( l )f  ~ ) ( v i )  at ;ha 

.%ccol-ding to your Articlcs of lacarrtutatf.nn, yoit tcra tncarpuratcd . . 

' under ttro ******  *************   NOIP$:Y cii: t (:nr;.)rr r h n  Act on *****  **** ****, , 

t o  oparot.o exeluai .voly'fnr chmritdble, ac icrrc~~ . ic ,  and sdrlcirtianul ptirposat? 
by acaking ra aual.sc tlioaa pcreonP v * * * * * *** ***** ul: ************ ******
baut~dad by ****** ******  ******  c~nd ******** ******  ********** * * * *  * on tbc norttq 
*********** *** , on tlra cast; * * * * * * * * * ****** ********** ***** * and ******** 
************** on tho south; a d  ***** * * * * * * * *  * * * *  bnd ************* ************
on the uast oho aru attamptin% t o  duvalop busioeseoe o r  ct+citaunfty projccts 

btlrrlneas anrt ifidustry iar chr? c.ltlzclrrs at the city of ***************** ***** IOU . 
w a l l  further t h e  lecanoaic dcvrloptwnt of tila c i ty  of **************** ****** : 

section of *********** *****

Xn the Lnioirmatiort subzittad In support of your dypl tenr iau ,  yoti 
cicscrrba t h &  aran i n  ahlch you operace acr hl2gtlrcrc! and dcprrtrsadr Yao 
cBlacQ tilet ynu plan Lo upfirtlrte tha reonanic l i f c ' o f  a l l  the "tnrgat sraacl" 
sar~tdents, but moat O F  your ~oyhasie t r i l l  he plncmd on ?inoricy enrrcyrenours. , 



* * * * * * * * * *  

I n  eva luht lnf i  t h e  uoclo-cconomlr: ta~pnct  o f  erxh buarir~i~sooo and ttou 
chcy c o n t r i b u c o  to lunncrmi~iy nal.!:kborhood t e n ~ i u n s ,  p rc jud i cu ,  d i s c r l a l . nn t i nn  
and c o ~ n u n i t y  detprr i t rrat ion,  yet1 w i l l  cnoe idcr  tha nr~uitjct of area raa ids r r ta  
t o  be employnd, new t ax  d o l l a r s  tlcneratct~l,  a t u b l l l z i n ~  r t f i e c t  on tltu 
cnmut~nity, and t h e i r  s t t r ac tSon  of n e r  r o s i d a n t s  t o  tha  conmunity. 

I n  a a l u c t i n g  m i n o r l t y  hri~incss p:rsor,e for ncrfiiat.nnca, t h e  cr i ter ia  
f o r  ~ a l a c t i o n  u%11 hn t l tn t  t t ~ u  pareon hae shown interest i n  goirig i n t o  
huaineeu and rrtiuws a b i l i t y  to run e bus louss  snccu6rfully. You w i l l  a s s l a t  . 
thma pcrrsons In prel)uring a r ~ d  packaging loan app1ic; t t lons and o b t e i n l n ~  
low-intercot loans frm p o t a n t i n 1  funding eourcee  for bueinurslrt!~ unclblc to 
o b t a i n  li'c\ndo f r o n  convecir.i.nna1 sot trcas due to t l i a l r  1aca1t.I on or t h e  
appllcirr\t 'n status i n  a minor i t y  group. 

Py irclticlnl: b u s i t ~ c s s e e  t o  1.ocnta i n  wbnt: you dcecribs as s depressed  
nraa, you ba l i aua  t h a t  you v f l l  be reducing poverty an0 ltassc?n.iny nctf!hborhood 
t s t i s iona  car~sod by n lack o f  jabs and joh o p p u r t u n i t i e n  rt lr  ua.Ll ne cnmb.nttinl; 
canmuaity d a t e r i a r n t i o t t .  I n  keeping ,lth t h c sa  obJact . ives,  yo11 p l a n  t o  
purchaus b l igh t ed  lnnd i n  t h e  tomnunicy and convart it i n t o  u light industrial 
phric and dn i -ma l l s .   lot^ I n  t h e  park will be leased t o  butilnoae ec l te rpr ieca  
OD tahrng n Q n l f i c n n t 1 . ~  f a v o r ~ b l a  t o  a t t r a c t  t enan t8  t o  the c a m ~ u n i t y .  
Tel.aat,s w i l l  bk r equ i r ed  by t h e i r  lcasas t o  h i k c  u s i g n i f l c i l ~ ~ t  numher o f  
p r e s e n t l y  unemplayet! r a s i d o a t s  of the coqnltnity and t r a i n  tilam i n  nsedecl 
1 .  To ensatre t h e  g rcu tas t  corztunicy benef i t  i n  s e l e c t i n g  t anan t s  for 
the  l i ght  f n d r ~ r t r . l a l  park, you w i l l  conaidt*r only thoae in<I t te tc in l  onter:prieee 
u:loso h i t l o g  p l i c i a e  conform to  c t i r r cn t  f a i r  employmoot 1egis l . a t ion .  
Hl,eincsoes hnvilw inl t lxr l .  r c t q u i r e n c ~ ~ t o  for  low rfcl lJ .  worksrs  will be favored 
over thonu r a q u i r i n g  R i g l ~  skill workern otnca  cha f o r m r  w i l l  be of greriter 
L ~ z c d i n t a  b e n e f i t  to t h ~  surroundinq comaunl t y .  

l o  euppor t  of your appl l . ca t io~~ ,  yon havar .subnicted coplea o f  t l ~ a  
"********** ************ ******************** ******* ", a por t ion  of the 
"************** **** * *  *******************  * * * * * *  ***********  ********* ' 
t h ~ E  r e l a t e s  t o  the ********   &tea, yortt propoval t o  *** ******* * * * *********  
********** ********  ********** t ,  a c o n t r a c t  that  you iiavr> entered i n t o  w i th  
*** * * * * * * ** ******** ******* * * * *************  *********  ,  R n  I n f o r m s t i o n  
yeckagc frm *** * * * * * *  *********** *****  ** ********  **********  , and 
vnrisa~e nevsI:rrpt?lr articles c o n c a r n i n ~  your n c t i v l  t i e s .  

Yhe prfnnry t h r u s t  o f  these vnr iouu  docrsments i s  chs r?cooouDcbu~hess 
davelopnent  of t h e  ************** nren whic l i  is tnc l r~ded  i n  your area of operation. 
l'itey make l i t t l e  c a : ~ t i o n  o f  vlad devote l i t t l e  a t t e n t i o n  t o  i e a u c r  euch, as 
l ce8ening  n?igIi!~rhood tensions, e l im ina t i ng  preft~diccr and d i s c r l w l n a t i o n ,  
or cosbaLeZn& connunicy d e t e r i o r a t i o n .  

The "********* ************ *******  **********  * * * * * * * "  st,atea tlinc 
its primary purpusa f.a rca prepare a n  oconomlc dcve lopwnt  progrew that  will 
result i n  t h e  rcinvoataant of both p u b l f c  aatd private rasourcee t o  s t r e n g h t e n  
the business allrl caploy~et;c b , ~ n e  i n  t h e  a rea .  

, ,. . 



*********  

On **** * * * * ****, you slgned a co i l t r a c t  v i t l ,  * *  * * * * * * ** ********   
* * *  **  ** *******  *********  ~t. hr c o n t r a c t o r ,  you arc t o  perform tho 
ncopc of the aorvicc.~ s e t  Eorrh t h c r u i n e  Tho avcra2.l work. oabjactivo in t o  
ouhnnco nnd retain bu8lnass opl ,or tun i t ien ,  a t i n u l ~ t a  Job c r e a t i o n ,  and 
itnprove t\ta econaap and m n r k s t u h i l i t p  of t h e  *****************  area, A 
r e l a t e d  obj 'uct ive i r  t a , l n p l o w n t  t ho  proJecC a c t i v i t i a e  euggentttd i n  tha 
"********* *************** *******************  ******* " f o r  t h e  f o l l o u i n g  courmercisl 
nodes: (1) * * * * *****  ******  ;  ( 2 )  ******  ******* ******  ;  (4) * * * ****  
******** * * * * *  **********  ; ( 6 )  *** * * *  ******* ************* * * * * * ***** ****** 
* * * * * * * * * .  Thiri contract list8 ulnn t n s k s  which you sro t o  porforn. 
They a l l  ore d i r e c t e d  t o  the cconoroic and businocla dftvalopaant of thc 
********  araa. 

Section M l ( c ) ( 3 )  of t h o  Code provides  exemption far  arganiracione 
t h a t  are orgonixad and opkrntod axc l .us lve ly  f o r  r e l i g i o u s ,  c h s r i t n b l u ,  
educaclooal o r  s cLe t l t i f i c  purpoees, no par t  of t11c n e t  corning6 or w11ich 
i n u r e s  t o  t h a  beriefit of  any p r i v a t o  ohnreholder  o r  i nd iv idua l .  

Accordlru: t o  s e c t i o n  1 .5fJ l (c ) (3) - l (a ) ( l )  of the Xncoma Tax Roqul.ationu, 
I n  o r d e r  t o  be eitonrpt na an o rgan l z s t i on  dc~cr fbed  i n  e~ccion SQl(c)(3) ,  an 
organimatlon rsulst be both orgenirced and operated axc.tcrnira1y £or 0110 o r  
more of the puryoree apaci f iad i n  such  s ec t i on .  If an o rgan ion t i on  f n i l e  
to meec crfthcr the o r g a n i z u t i o n a t  test or the o p e r a t i o n a l  test ,  Lt i s  not 

8act.tan le901(c) (3) -1(b) ( l )  of r l ~ a  r ~ ~ u l n t i a c l s  s t a t o e  t h a t  an o r ~ ~ u i x a t i o o  
i s  organLzed e x c l u s ~ v ~ ~ l y  Car one or m,ore exempt purpoous o n l y  if i t s  a r t i c l e s  
of o r g a n i z a t i a n  l i m i t  I t 6  purpoaev t o  ona or  more exeuyt purpoecr; nnd do 
not axpreauly  e n p o % ~ r  the  ori:unizntion o f  enango-, o t  tiorwiee than 'a* an 
inaubs l tanr ia l  patt  of i c a  nct;it*it.ias, i n  n c t i v i t i e e  wh1.ch i n  thanreolvea are 
no t  i u  Purthorncce of one or more axc?mpr purpnosas. 

Tbe regulntio:rn fu r ther  provide that an d r g e ~ i z a t t o n  is n a t  c+rganfeed 
e r c l ~ c e i v e l y  for one o r  nor*. crxc:apt purposes if it9 a r t i c l e s  cxpreesly 
anpower i t  to carry on, o t h n r u i e e  E h ~ n  ns un i n s u b s t a n t i a l  part of  it^ 
activirien, ne t i v r i t i c s  which arc? not i n  f u r t h e r i ~ n c a  of one or more exempt 
purpouos, cvon though cucb ax$anlratfan i s  c r e a t e d  for  a purpase Lbat i s  no 
Brotidor Lt~aa the purposes s p e c i f f e d  i n  s a c t i o n  5Ol(c)(3). Thus, a n  
or~nnizs t lon  t h a t  is ampnvored by i t 5  articlan "to engnga in 8 m ~ a a f n c t u r i n g  
hneln+sa", or "to engage i n  the\ ope ra t i on  of n social club" dose nol: n c e t  
ttiu n r g a a l x r t i o n a l  rest  regardlrlcse of t h e  Pact t h a t  is 1 articles m y  e t e t a  

Accordtn,g to soction l.S01(c)(3)-L(c)(l) o f  the rrrgulat ione,  an  
o r g a n i r a t i o n  w i l l  be regarded as "cq~crntcrd s'xclnsivc~y" for onn or aoso 
sxeQ,f>t purpose@ only i f  i t  ongayaa prlm8ril.y is n c t i v i r , i c s  which accouplirh 



* * * * * * * *  ***** **********t 
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one  a r  tuore auch n c t i v i t i e o  s p u c i f i e d  i n  s u c t i o ~ ,  5Ul(c)(3) .  An n r g n n i z n t i a n  
w i l l  n o t  ha no regarded i f  aore t h a n  on i n e t t b a t u n t i a l  p a r t  o f  i t a  e c t l v i t i a e  
is not  i n  f r ~ r t h c r n n c o  ox' an errcRpt i~urpouo.  

S a c t i o n  1 . 5 0 1 ( ~ ) ( 3 ) - l ( c l ) < l ) ( r i )  of t h e  r e g u l e t i o n s  c r t e t u ~  t h n t  nn 
o r ~ n n i a e t i o n  i n  not  or j innfrad o r  c p o r e t a d  a x c l u n i v c l y  f o r  one o r  n o r a  Of 
t h e  purpasee spoc l f iwd i n  o e c t i o a  SL)l(c)(3) unLcee i t  sazvae a p u b l l c  rather 
t h a n  a p r i v a t e  i n t e r a a t .  Yhue, t o  meet t h i s  recluirenerrt,  it i s  necesaory 
f o r  rn organlze tLun  t o  ctatnbl is t i  t h a t  i t  is :rat o r s a n l z c d  o r  opera ted  Eor 
t h e  b e n e f i t  private  intcrctata such  ae d e s i ~ n n t c d  f n d i v i d u a l e ,  thu c r e a t o r  
or k1.s f a a l l y ,  ~ h a t o ' t l o l d c r e  of the a r g a n i r u t i a n ,  o r  partsons controlled 
d f r a c t l g  o r  i n d i r e c t l y  by s u c h  p r i v a e o  interants. 

.Section 1.501(c)(3)- l (d)(2)  of t h e  rc#ulaeionar t l e f inea  t h o  t a r n  
" c h a r i r o b l e "  an tlcred i n  meetion 50l(c;(9) i n  i t s  gonarnlly accep ted  legal 
acnae and, t h e r e f o r e ,  In n o t  t o  be conetr t lad as l i m i t e d  by the  s e p u r l t c  
nnlunarat io~r  i n  rrectintt 503(c)(3) a f  o t h e r  t a x  e x m ~ p t  purposes which ltap 
f a i l  w i t h i n  the broad o u t l i n a a  of " c h a r i t y "  as davc lupcd  by juddcal decisions. 
:ha tern i n c l u d a o  t h e  ~ r r o n o t i o n  of social rtalfrttc by l e u e a n i n g  nei~lrbarhuod 
t ann ionu ,  a l i r n i n a t i n g  p r o j a d i c e  and d i t r c r l n i n n t i o n ,  d e f e n d i n g  human md 
c i v i l  r ights eocured by lsv,  o r  canbnctiny, cosmunity d e t e r i o r a t i o n  and 
j u v e n i l e  d o l i n q w n c y .  

Rev. Rul. 70-585, 1970-2 CIZ. 115,  s t a t e s  I n  s i t u a t i o n  3, thnt an 
o r g s n i z a t i o n  t h a t  formulatcz plans for t h e  rencwal sad t e h a b i Z i t r t i o n  of an 
area of the c i t y  where t h o  eodia t i  incornc iks lower t h a n  o t h a r  s e c t i o n s  of 
t h e  c i t y  and t h c  h o u ~ l n g  is old end d a t a r i u r o t c d ,  nlrd whicti sponsors: n 
rccewal  p r o j e c t  i n  t h n t  arm of t h e  c i t y  is cxerapt under s e c t i o n  SOl(c)(3). 
Ti'tat o r g a n i z a e i o n ' s  caunhrrship vas composed of r e s i d e n t s ,  businuoses and 
conmunlty o r g n a i z s l t i o n ~  i n  the aroa,  and as p a r t  of its a c t i v i t t e ~  i t  
yuratasud an aparttone horrse t o  r e h a b i l i t a t e  and rant t o  low and moderate  
i i~cone fami l toe .  S t  was held t h a t  t h o  o r g o n i z r , t t o n t a  activities combattcr! 
coamuairy d o t e r i o r n t i o i l  by n s u i s t i n a  in the r c n o v a t i o n  of r run-dom~ area. 

Rev. Hul. 74-557, 1974-2 C.13. 162 h a l d  t $ a t  a nonprof i t  oraclnieatfon 
prov id ing  f d a a n c i o l  a s ~ S 6 t n n c c  to  various buoinc.sses i n  a deproseed e r e n  
q u a l i f i e d  f o r  excn~tfon uudnr s e c t i o n  SOl(c)(3)  ao cnnbntting coaci~ttnity 
d e t e r i o r a t i o n .  Ttrn funds m,.c distributed t o  bunXneosaa and i n d i v i d a n l s  
unable t o  -':,erwisc. o b t a i n  frndn due  t o  t h e  risks i n v o l v c d  an:1 tllr~s t h o  
orgmiaaL.* , . .~  was c o c b n t t i n g  t r ~ @ ? u n i t j v  d a t e r l o r n t i o n .  

Rev. Hula 78-419, 1976-2 C.H. 146 d e a l t  w i t h  an o r q o n i z a t i o n  t h a t  
purchasad l a n d  i n  n blfgl i tcd area and c o n v e r t e d  it i n t o  an i n d u s t r f a l  park. 
The .lots mro Icaead n t  m favorable rntea t o  i n d u s t r i a l  t e n a n t s .  Thesa 
a r r t e r p r i s e s  were rcquirad t o  h i r e  and t r a i n  people from the eco:locaically 
depruescd area. By induc ing  i~drtetry t o  l o c a t e  i u  an aconaically dopressed 
arau and hire thc unemployed, t h e  o r g a n f z o t i o n  knef leed  t h e  conwr~nity and 
ccctbnttad c m a u n i t y  d r t e r i o r a t l a n .  



A cont ras t . lng  p o o i t i a n  wea taken i n  B e t t e r  Burtinefin Burentt v. UnLtCtf 
Stnten 326 U.S. .!79 ( 1 9 4 5 )  o!rict~ n t a t c d  t h a t  air 6rfl&rnizzitian f a r ~ l e d  f o r  -* 
t l ~ c  routunl vc l fnro  and improvet~ent  of Itrtuinerr; methods amoni! n e ~ c l t a n t s  no 
t h a t  rho p u b l i c  could ubfaicr propar and  f a i r  t rcn tn t tn t  wi th  such wercllants 
wee no t  ope ra t ed  e x c l ~ ~ s i v c l y  for educatdon.11 o r  s c i c n e i f i c  purpouaa bocauna, 
al t l iough ~ o m o  of t h e  n c t l v i t i e s  ware educa t i oan l ,  tho  a c t i v l t i c m  vero n o t  
e x c l u s i v e l y  ceducutional. Tho corrr t  s t n t c d  tlrat tho prnlrencc o f  a ~ i n g l e  
noneducnt lona l  purpose,  i f  a u b e t a n t i n l  i n  n a t u r e ,  would d e s t r o y  tbc oxsaption. 
111 t h i s  case, the nunsxampt purpose uns the promotion of  b u s i n a ~ s .  

Rev. Rul. 77-111, 1977-1 G.3. 144 h e l d  chat an o rgan i za t i on  forrnnd t o  
i n c r e a s e  buslnene putronnge i n  R d e t e r i o r a t e d  area by p r o v i d l n ~  X n P o m t i o n  
on t i re  a r e a ' s  tlhoppirag opportuoi t iacr  was not  operated for char i t sb l e  purposes 
and i s  n o t  execopt undcr s e c t i o n  50l (c ) (3) .  fncruae ing  huairtsna pntronngc 
and i ~ l c r a a s b n ~  l a ~ g i n y ;  salon a r e  n o t  c h a r i t a b l e  prtrpoaos. T t ~ i a  HOV. Rul. 
eis i . larly hc.ld than  an o r p a n i t s t i a n  whoso purpase was to rovfve r e t a i l  
s a l e s  i n  an ~traa of oconomic d e c l i n e  by c o n s t r u c t i n g  a stiopping e e u t ~ r  d i d  
no t  r iual i  f y for oxonption under s e c t i o n  501(c) (3). Sinc.e t h o  nrgnnf zatiou 
d i d  not l i m i t  i t 6  a i d  t o  b u s i n e u e s ~  t h a t  were owned by aembcra o f  a m i n o r i t y  
group o r  t o  Sus inaares  t h e t  wot~ld o n l y  l oca t t ?  wtt i t in  eha arcto brcauec of 
rho  cerr tar ,  t h e  and  rasult \TALI thaC t h e  o r p a n i r a t i o n  's a c t i v i  ties were 
d i r e c t e d  t o  thrr b e n e f i t  of h i ~ s i n c s a e s  i n  t b e  sliopping c a n t e r  rathar than t o  
oxc lu s ivc ly  ta occou.plish s a c t i o n  501(c)(3) purposes. 

**** * * * *   purpoea of a s s i s t i n 3  persons I s  the *******   s e c t i o n  oE 
********** ****** who a r e  a t t c n p t b a g  t o  deve lop  buainose p r o j e c t s  that you 
Jcea b ~ n c f i c i a l  t o  t h e  coaixu~rity bacauao they provido ncccosrry bus iness  
a c r v i c e s  and tend t >  '?veloy an cnterprsnuria l  Group i n  t h e  coaaon i t y  l a  
c l e a r l y  nac a purp. ~ ) g t m p l ~ \ t e d  Ly s e c t i o n  50l(c)(J) of t h e  Coda. 
F u r t h e r i  nx tba acoriorare development of *** * * *  ** *****  ***** ****  a a p c i a l l y  
t h a t  of t h a  *******   e o c t i o a  nap rnsuft i r ~  inprovement of t h e  community. 
liowover, such a purpose i s  p r i u a r i l y  directed toward improving buslnasu 
condi t iono  as appofiad t o  accospl ioh ing  ally o f  t h e  pUrp0SQS doscribclc! i n  
trecrion 501(e)(3) o r  hcno f i t i ng  any  racogniaed c h a r i t a b l e  claue. Prmocinl :  
the crconoaic and business developeant  of  t h e  comwmity ie c l e a r l y  not. an 
e ~ c , 1 ~ 6 i v i ! ~ y  chariLable o r  s J u c a t i o n n 1  purpose within  tha  meaning of s e c t i o n  
501(~)(3). 

,tccordinl?, t o  tho  contract you s igned  w i t h  **  ******* ** *******  
*****  ** *******  **********  on * * *  * * * ****, your a c t i v i t i o a  xntler t h i s  
a g r c e w n t  -dl1 be dlrecte:I p r i m n r i . 1 ~  towards i np rov in s  tlie acsnomy and 
~ a r k c r s b i l i c y  of tRc * * * * * * ********* urea. A r e l a t e d  o b j e c t i v e  is t o  
iwplemcost tl~c proJunct r t c c iv i t i e a  suffgouted i n  chc "*********  ************ 
*******  *********** ****  - for  c e r t a i n  daaigaaced p r i o r i t y  c o a d r c i e l  
KIO~RP. 



The ~llnrr t r rkn that YOU ~ P C  t o  perform tttrdcr tho t o m s  of tl~icl  contract are 
dlrectrd yrinar l l y  to the brreineer devclopncnt and octrliomic development of 
tile ********* A ~ c & .  nusittees and econojli c dsvr lopu~a~lt arc not e c t i v i  ties 
doecrlbed in  a e c t i n u  5Ol(c)(3) of the Coda. 

A1 t:lough your ~ c t  tvi  t l n s  nny conerf hr~ta to the  ndvnnconent a€  jwrpasafb 
deecri.l~cd i n  aact isn  501(c)(3) of thc Code, oucI) cle crat~t ing Jaba, leatlet~inr, 
neiy,hborhooil tensionlo, nnd cowt.ntt inp r.onnrtnity ~2ctarforntion, their primarv, 
overnl l  thrc~ac is  to promoto btjslneos and ecnrionic dcvelopn~nt rather than 
accunpliolr exc l~cnivaly  ~ o c t i o c l  5 0 1 ( c )  ( 3 )  ac t iv ic lo~; .  'rihi.10 your a c t f ~ r i  tie?* 
nny rcloul:, i n  bcnef i te  and Improvenar:t~ to  tbs  coiinnt~ity, that primtry 
bcnoficia::!~: ul.11 ha Lhc b u ~ f n a i c w n  rilat nrc slraardy J.ocut6d or t h n t  v l l l  
re-locate i n  tlre ****************** t: area. 

Tharufnra, bece:~ar you ara t1aft;hcr orgnltlzcd nor operntcd exclusivaLy 
for cheritabk~ cr ~ ' d u c a t i o n n l .  or any of tho other- prlrpnear r+pc.cifl.cd i n  
serrion !iOl(c)i?) of che Coda,  we rule that you are not axunpt fron fcdrrnl 
income tax undor sectinn 501(c)13> of t h e  Code. 

You arc required t o  file federal I~lcnrna cax return8 on Form 1.L20 for 
each y a ~ r  C ~ A E  you h v 6  I)CM in sxistenca. Can~ribution~ to you arc not 
daducribla under section 170 o f  ttaa Code. 

You t~ave  clrt: tight t o  p r c t n s t  this rulioa i f  you Solisvn t h a t  i t  is 
incorrec t .  To protest ,  you nBoulc1 sdhait  a B t a t e n e n t  of your VIUYR, ~ l . t h  B 

full explnnntiou of vorir tear on lo^. T h i s  statement, siglled I,y nne of your 
p r i n c i p a l  of f lccra,  anst ba pubmictcd at i thin 21 days fron t t~a  dsta of t l r i ~  
letter. You a l so  have n t ight  t o  a confator~ce i n  th in  o t f i c o  afccr your 
atetcrraarlt IH sutzicted. Sou ;r , t~@t.  request t h i s  conference, I f  you writ anci, 
!&en you file your protest statement. Sf you ore t o  be representad by . 
soaeonc who i s  not m e  of your princ ipal  ofiicetu, he/sha Lniet f l l a  a proper 
p o w r  of atcorttcy alid othorviee qualify wader Coufcronce nnd Practicu 
Raqciiraments. 

If ~ O I I  do  not prote,nt t h Z ~  p r ~ p a H ~ d  rulln!: i n  rr, t l a u l y  manner, ? t  all1 
be colreiderud by the I~lternftl  R Q V ~ ~ U C  Sarvica ns 8 ZaP.lura to exhnuet 
available rdmih'lirtrative rcniediee. Saction 742r?(S)(2) of t h e  Intarnal 
Heucn~re Code, pkuwLriu~, in part, that,  " A  doclarutory JoJj{ncnt or decrec 
undar this ~ c c t i o n  s h a l l  not br: ltssuad in any proceeding unless the '$ax 
COUYC, 'the CLuine Court, or the d i ~ t r i c t  court of the  t l n i t c d  States  for t h e  
M s t r i c t  of Colvr~bia detar r~ inos  t h a t  the organfzarioa involvnd has exhrnustcd 
ndmininrrutfr*e re~nadino ava i lab l e  to J , t  viehi11 tbc Xntarrlol Revenue Snrvj.ee.* 



?farylind, wlro- l a ,  your kag Od strict  Director Cot exempt: organization mn ttarr. 
The apptopriqts Di~trlct a€  C o l ~ ~ m b i o  officialtr w i l l  be noci f iad i t \  nccordanca 
with :doctlon bl(Vc(c) o f  ~ l i a  Coda. 

Sincaru:Ly yours, 

**  *** ******** 
Chiof ,  Rulfn~a Section . ,. 
Exempt 0rgnnSraC.ions 
Taclbnical Branch 
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